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Generation
Type

Generation
Capacity

Hydroelectric 5415 MW

Gas 1280 MW

Wind 1040 MW

Geothermal 1062 MW

Coal 750 MW

Co-
generation 216 MW

Liquid 156 MW

Battery 1 MW

1
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Transpower (n.d.)

Cook, M. (2010a) Energy supply and use - Electricity, late 19th to mid-20th century. Retrieved May 19, 2023, from https://teara.govt.nz/en/energy-supply-and-use/page-5 
Cook, M. (2010b) Energy supply and use - Electricity after the Second World War. Retrieved 17 May 2023 from https://teara.govt.nz/en/energy-supply-and-use/page-6 
McLintock, A. H. (1966). Distribution of Electricity by Local Authorities. In An Encyclopaedia of New Zealand. Retrieved May 19, 2023, from https://teara.govt.nz/en/1966/power-resources/page-5
Transpower (n.d.). Consolidated live data. https://www.transpower.co.nz/system-operator/live-system-and-market-data/consolidated-live-data

Electricity was purchased through 41
local Electric Power Boards
Government built the generation 
Government regulated and sold
electricity

Government

The electricity sector had heavy
government involvement in all levels Electricity demand often outstripped

supply from rapid adoption in early
20th century
Supply problems are solved by the
1960s
Power rationing did occur 1973-74 due
to droughts and the oil crisis

Electricity Supply

South Island generates majority of
electricity
North Island consumes majority of
electricity
The electricity grid is connected by
a HVDC line across the Cook Strait

Electricity Demand

Cook, M. (2010a)

https://teara.govt.nz/en/energy-supply-and-use/page-5
https://teara.govt.nz/en/energy-supply-and-use/page-6
https://teara.govt.nz/en/1966/power-resources/page-5
https://www.transpower.co.nz/system-operator/live-system-and-market-data/consolidated-live-data
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Subsidiary of ECNZ
Transmission duties

Transpower Established

State Owned

Operating Ministry of
Energy Assets

Electricity Corporation
 of New Zealand established

             Enterprise

ECNZ required a rate of return
far above average private
company
incentivised to sell of over-
capacity generation

Severe months long
 electricity shortage

Roles broken up

Governance and less

Ministry of Energy abolished

             and transferred

             centralized power

Transmission a

No political, or private
will for distribution to
be overhauled

Transpower separated into
its own State Owned
Enterprise

             natrual monopoly

increase competition

support wholesale

First franchise boundary removed

Electricity Market Company set up

            electricity market framework

1987 1988 1990 1992 1993 1994

(Ministry of Business, Innovation and Employment, 2015; Thomson, 2009)
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199619961996
Split from ECNZ
State owned enterprise
Increasing Competition
Reducing Centralized
power

Contact Energy established 

Managing supply and
demand
Invisible hand of the
market - reduced
prices

Wholesale Electricity
Market comes into effect

Seperation of retail and generation
arms

Major Auckland CBD electricity
outage

Genesis
Meridian
Mercury

increasing competition
Wholesale Market more
effective

ECNZ split-up

Contact privatised and sold
Mercury
Meridian
Genesis

Partial sale of
public Assets

199619961996 199819981998 199919991999 1999-1999-1999-
200920092009 201320132013

Commerce Commission roles
strengthened
Switching retailers made easier
Electricity Complaint Commission
established
Electricity Commission established
Duty to supply remote areas
extended

(Ministry of Business, Innovation and Employment, 2015; Thomson, 2009)
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FREE MARKET
NEOLIBERISM IDEA 1

MARKET COMPETITION
NEOLIBERISM IDEA 2

INFORMATION
NEOLIBERISM IDEA 3

ANALYSIS ANALYSIS ANALYSIS

Electricity Authority. (n.d.). Electricity Authority - EMI (market statistics and tools). Retrieved May 19, 2023, from https://www.emi.ea.govt.nz/
Ministry of Business, Innovation and Employment. (2015). CHRONOLOGY OF NEW ZEALAND ELECTRICITY REFORM. Retrieved May 15, 2023, from https://www.mbie.govt.nz/
 PowerSwitch. (n.d.). FAQs. Www.powerswitch.org.nz. Retrieved May 16, 2023, from https://www.powerswitch.org.nz/about

1.
2.
3.

New Zealand Electric Company (NZEC)
broke into separate state owned
enterprises

Market was deregulated, more electricity
providers emerge due to increasing
demand

REFORMS
The main ideology of neoliberal reforms
were that by increasing competition
and consumer choice, a more efficient
economy would emerge due to the
invisible hands of the market. 

The emergence of more providers to the
market, the government increased
competition. 

According to Electricity Authority (EMI), the
state-owned providers has the most Ideal
Customer Profile (ICP) with closest
margins

REFORMS
The tight difference between the
Electricity provider illustrates the
competition within the market after
the reforms. 

Competition has led to retailers
providing incentives, and affirming their
price in market

After the reforms, the number of providers
increased, this has allowed consumer's to
choose and switch between retailers

Power Switch (a government funded
consumer led website) provides
information to the public regarding
prices to assist decision making

REFORMS
A key aspect of neoliberalism is that
information should be accessible to
consumers and open to ensure the
transparency of the market. 

The Power Switch initiative is
consumer-oriented, and amplifies
competition within the neoliberal
market where consumers are the
main agent of the economy. 

The emergence electricity provider post-reform in New Zealand 
(Source : Ministry of Business, Innovation and Employment, 2015)

1.

2.

3.
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ANALYTICAL ASSESSMENT - IMPACTS OF NEOLIBERALISATION
OF THE ELECTRICITY SECTOR IN NEW ZEALAND
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ANALYTICAL ASSESSMENT - IMPACTS OF NEOLIBERALISATION
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CONCLUSION - RECOMMENDATIONS TOWARDS A BETTER
ELECTRICITY MARKET IN NEW ZEALAND
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Dam Watch (n.d.). https://damwatch.co.nz/services/dam_safety.php
Stevens, C. & Chiswell, S. (2007) Ocean currents and tides: Tides. Te Ara: The Encyclopedia of New Zealand
 Ecotricity. (n.d.). https://ecotricity.co.nz/tidal-energy-in-nz-is-it-a-viable-source-of-generation 

1.
2.
3.

https://www.teara.govt.nz/EarthSeaAndSky/OceanStudyAndConservation/OceanCurrentsAndTides/2/en
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